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Weak Jamaican Economy

Low Output 

0

5000

10000

15000

20000

25000

0 1 2 3 4 5

G

D

P

P

e

r

C

a

p

i

t

a

(

U

S

$)

Real GDP Growth %

Suriname

Bahamas

Jamaica

Low Growth Rate

Guyana

Trinidad

SVG

Belize

Barbados

MonsterratSt. Kitts

Data Source: PIOJ Annual ReportsReference: IMF, Feb. 20, 2013

2

(10.0)

0.0

10.0

20.0

30.0

40.0

50.0

60.0

74 80 86 92 98 04 10

%

Year

World  GDP

Jamaica  GDP

T-Bill 6 Rate

MSBM Roundtable 2014



Alarming Business Distress

Many JSE Firms Report 

Losses (1969-2013)

Firms listed 106

Firms reporting losses 54

Firms recovered 26

Fewer Small Firms  
Filing GCT Returns
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Some firms reported losses despite 
having revenue growth (JSE Yearbooks)

 Small firms tend to create more 
jobs over time (Lawrence, 2007/8).

 Business attrition is most severe in 
the real sectors (PIOJ Reports)
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Manufacturing drives Growth of 
the Jamaican Economy
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Regression of Total on Mfg:

R = .62,    R2 = .38,   n = 30

F ratio = 16.3 (p = .000)

The JSE Junior Market has shown 

that SME manufacturing can be 

viable  (6 of 21 listed firms)

MSBM Roundtable 2014 4



Increasing Business Productivity 

Learn from Critical Trends

 Firms tend to over-rely on low 
pricing to compete

 Firms tend to over-rely on the 
Jamaican economy for 
revenues

 Cash flow problems are likely 
when total debt exceeds 70% 
of total assets

 Firms tend to overlook 
strategic foresighting when 
making decisions 

Strengthen Business Models

Talent & 
Commitment

Resources & 
Capabilities

Commercial 
Solutions

Throughput 
Productivity
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